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From: "Donald M Davidson, Jr" <dG, ~ .-,. -,-. .- Wdl303A-014983 
To : <mspitzer@cc.state.az.us>, <wmundell@cc.state>, <jhatch@cc.state.az.us>, 
<mgleason@cc.state.az.us>, <kmayes@cc.state.az.us> 
Date: 
Subject: Tubac water rate increase 

Wed, Dec 29,2004 1255 PM 

Members of the Arizona Corporation Commission: 

As you are aware, Arizona Water is in the process of planning to address 
2006 EPA standards for arsenic as well as expand storage capacity in the 
Tubac district. I write to strongly protest the proposed $74/mo rate 
increase for the 51 7 customers resulting from these activities. 
In my own case, this represents a monthly increase of 197%, which I 
believe you will agree is a bit much![My billing history can be provided 
upon request]. 

My concerns regarding the storage capacity are three-fold: First, Arizona 
Water plans to include income tax as well as the cost of a new office 
center within the storage complex as part of their cost accounting (see 
table 1). I believe neither are warranted. Secondly, up to 60% of the 
proposed increased storage (1 500gallons) has been "claimed" by the 
district fire marshal, a fact that I believe strongly supports levying 
this cost as a property tax matter and NOT as straight water use billing. 
Finally, there is the entire matter of amortization of the $2,500,000 
cost. I enclose a spreadsheet showing that with straight line 
depreciation, Arizona Water could cover their costs with a monthly 
increase of but $1 lkurrent customer. 

As for the arsenic removal, I would suggest that the commission consider 
either distributing these costs evenly throughout the state for all 
Arizona Water districts, or assist us in finding funding to meet the cost 
of this federally mandated requirement. 

Sincerely, 

Donald M. Davidson, Jr 
Retired geoscientist 
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